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PRELIMINARY
NOTES

In 2021, the ltalian tanning industry recorded year-on-year recovery in almost all the
main macroeconomic indicators for the sector, showing itself in line with the trend of

rebounding from the pandemic that has characterized the entire international economy.

However, the trend with respect to 2020 is only partially representative of the sectoral

picture, as the data for that year were exceptionally affected by the effects of Covid-19

and the resulting containment measures (including the suspension of tanning production in Italy
for over a month). To get a more complete picture, it is therefore necessary to compare the 2021
results with those for the last pre-pandemic year, i.e,, 2019, and this comparison unfortunately

shows a persistent decline (-10% production in value and -5% in volume).

Before the conflict in Ukraine, a good degree of confidence was shining brightly around the
sector being able to fully recover to pre Covid-19 levels during 2022 but international tensions
and very sharp price increases in the main raw materials (raw hides and skins, chemicals and,
above all, energy) are likely to inhibit the timing and intensity of recovery, with potentially even

very serious consequences for financial sustainability.
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COMPANIES _
ITALIAN 1,154 (oo 4
TANNING
INDUSTRY EMPLOYEES
OVERVIEW 'I 7,83 'I (+3.29) wwww

VOLUME

million square meters thousand tons
-I -I -I finished leather (113.6%) sole leather (114.3%)

X
4 .2 billion euros (+17.5%) :€

2.9 billion euros (+18.3%) ’6«
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I 2021 Var. % '20/"21
TANNING Volume Value Volume Value
”\IDUSTRY ( million euros)
PRODUCTION
Tanning production 445550 4074 $13.6%  +17.7%
(volume in ‘000 sgm)
Sole Leather 7.792 85 +14.3%  +10.2%
(volume in tons)
Total Production 4,159 +17.5%
Total Export 2,950 +18.3%
Apparent share .
export/production 71%
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PRODUCTION 2021
BY ANIMAL Volume Value
TY DO I_OGY (000 000 sqm) (million euros)

Bovine Leather
(sole leather excluded)

Calf Leather

Bovine Leather 87.1 3117.7
Calf Leather 8.1 426.4
———————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————— Sheep Leather
Sheep Ledther 8 8 259 7 B Surface/Quantity
rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr M Value
Goat Leather 6.2 175.9 coatLoathdr
Leather of other animals 0.4 94.4
SU BTOTAL 1 10 6 4,074 1 Leather of other animals
Sole leather (tons) 7,792 84.8
TOTAL 4,-' 58 9 Sole Leather
777777 o 0 O c:/cxriatoion ’200/'210
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N

Garments and gloves 3.7% Other 2.2%

PRODUCTION
BY DESTINATION
USE

Carinteriors 14.7%

-

——

Upholstered furniture 16.6%

NPAN

Leather goods 30.0%

Footwear 32.8%

shares on total volume 2020 and variation '20/'21
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PRODUCTION
BY PRICE
RANGE

Top / High 30.1%

Medium / Low 33.2%

+28.1%

Medium / High 36.7%

shares on total volume 2020 and variation '20/°21
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YEAR 2021

REGIONAL
DATA

OTHER REGIONS

Employees: 576 -2.5%
Companies: 27 -6.9%
Turnover: 85 min. € +3.1%

VENETO

Employees: 8,563 +1.2%
Companies: 446 0.7%
Turnover: 2,546 min. € +16.8%
|
TUSCANY

Employees: 5,920 +5.6%
Companies: 506 -0.8%
Turnover: 1,160 min. € +24.7%
|
CAMPANIA

Employees: 1,864 +5.8%
Companies: 141 0.7%
Turnover: 220 min. € +5.7%
|
LOMBARDY

Employees: 908 +6.1%
Companies: 34 2.9%
Turnover: 148 min. € +7.0%

2021 data and '20/'21 variations
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IN EUROPE { WORLDWIDE

INTERNATIONAL 66% 239,
LEADERSHIP of production of production
OF THE ITALIAN valve valve
TANNING

INDUSTRY

62% 30%

of production volume export of finished leather

o
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ITALY'S SHARE IN WORLD PRODUCTION VALUE

23%

INTERNATIONAL
LEADERSHIP
OF THE ITALIAN -
I NNINE
INDUSTRY

16%

15% T T T T T T T T T T T
2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

ITALY'S SHARE IN WORLD EXPORT VALUE

30%

29%

28%

27%

26%

25%

24%

23%

22%

T T T T T T T T T T T 1
2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
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ITALIAN EXPORT
OF LEATHER
MAIN AREA OF
DESTINATION

<7

! “
Other . ¥

6% C
2.9 billion € > 117 Countries
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shares on total value 2021
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ITALIAN EXPORT Value 2021 Var.% 20/21 Share on total export

OF LEATHER France 2274 ....300% 7T%

BY MAIN Romaniac 2143 Mm% 73%
Vietnam 208.4 27.3% 7.1%

COUNTRY OF China 1842  27.6% . 62%
United States of America 822 11.6% 62%

DESTINATION Spain w26 376% 59%
Germany wes7 o 207% 5.5%
Portugel 377 125% 7%
Poland 1203 0 210% 1%
Serbig 34 0 212% 35%
HongKong 29 8.6% 35%
toisic 9735 60% 33%
Albenic 96  216% 32%
United Kingdom 703 18.3% 24%
South Korea 51 4.6% 1.9%
Indi@ 469 258% 1.6%
Czech Republic 434 A47% 1.5%
Mexico 2.7 %% 1% 1.4%
Slovekic 412 /A% 1.4%
Torkey 403 0 299% 1.4%
Other countries (97) ¢6ss8 15.6% 205%
Total 2,949.7 18.3% 100.0%

value in million euros
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ITALIAN IMPORT
OF RAW HIDES
& SKINS AND
SEMI-FINISHED
LEATHER

BY MAIN

AREA

OF ORIGIN

4%
766,1 82 tons. <:: 104 Countries

572
AR

shares on total volume 2021
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BUDGET Other costs 0.8%
COSTS

OF THE ITALIAN

TANNING Labour cost 15.3%
INDUSTRY

Services 29.3% Raw material 41.0%

Chemical products 13.6%

shares on total costs 2021
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YEAR 2021
TANNING
RAW MATERIALS 7o
U S E D* Crust semi processed leather
*Raw hides 41.5%
equivalent volume Raw hides and skins

56.8%
Wet-blue

semi processed leather

shares on total volume 2021
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